Unit-3/Part-Il Economics (Hons.) Banking

1. How is State Bank Of India different from other nationalized bank:
(a) Itis a Government bank
(b) It acts as an agent for the place where the Reserve Bank does not have branch.
(c) It gives priority to agriculture and credit.
(d) It gives more importance to the achievement of national goals than its profit.
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2. What is necessary for the success of the bank rate:
(a) Country’s economic system should be elastic
(b) Country’s economic system should be perfectly elastic
(c) Country’s economic system should be inelastic
(d) All of the above
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3. The idea of neutral currency was first introduced by:
(a) Hawtrey
(b) Wickstead
(c) Robertson
(d) Hayek
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(c) AaeHT
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4. At present, the Reserve Bank of India issues notes on the basis of the following
method:
(a) Minimum Reserve System
(b) Proportional reserve System
(c) Full Reserve System
(d) All of the above
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5. Pump Priming Expenditure is desired:
(a) To control inflation
(b) To control deflation
(c) In both of the above
(d) Neither of the above two

HACE 4T qifed ¢ :

(a) HaT JER fazsor &
(b) HET fAg=or &
(c) 39YF gt A
(d) 39T gt 7 & I F &
6. The optimum ability to create credit depend on :
(a) Central Bank
(b) Number of Banks

(c) Depositors and borrowers
(d) All of the above
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7. Cheap money means:
(a) The value of currency has decreased
(b) The cost of production of the currency has come down
(c) The cost of acquiring the currency is decreased
(d) The quality of the currency has degraded
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8. Which of the following is not a part of Indian Money Market:
(a) IDBI
(b) 1CICI

(c) LIC
(d) RBI
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9. Since when has the different interest rate scheme been introduced in India?

(a) 1969
(b) 1972
(c) 1991
(d) 2001
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10.
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(a) 1969

(b) 1972

(c) 1991

(d) 2001

Which one of the following banks creates credit?
(a) Commercial Bank

(b) Land Mortgage Bank

(c) Industrial development bank

(d) Reserve Bank of India
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